Honors U.S. History 

“Alexander Hamilton and the Assumption Plan”

Mr. Fernandez

Alexander Hamilton believed that the new government needed the support of the wealthy and powerful to succeed.  He did not envision paying off and eliminating the debt.  He did believe that by creating a large and permanent national debt, creditors would have a permanent stake in seeing the nation survive.  He did recommend the following:

1. The government should “fund” the depreciated certificates issued by the old Congress during and after the Revolution and exchange them for uniform, interest-bearing bonds, payable at definite dates.

2. The government should “assume,” or take over, the debts the states had accumulated during the Revolution, creating a sort of dependency on the national government.

3. The creation of a National Bank that would provide loans and currency to businesses, give the government a safe place to deposit funds, collect taxes, and disburse expenditures, and stabilize the current system.

4. Two new kinds of taxes (excise taxes and tariffs on imports) would create revenue for the government to meet the interest payments on the assumed debt and hopefully spurn industrial growth in America.

With this program the Federalists offered more than a vision of how to stabilize the new government.  They offered a vision of the sort of nation America should become - a nation with a wealthy, enlightened ruling class, a vigorous independent commercial economy, and a thriving industrial sector; a nation able to play a prominent role in world economic affairs.

Contrast this with the competing vision for America at the time, which believed 

American society should not be highly commercial or urban, but should remain predominately rural and agrarian, with a modest central government, which leaves most power in the hands of the states, or with the people.  This group took the name Republicans and gathered under the leadership of Madison and Jefferson. 

Assignment:

Create a chart describing the opposition in America to each of the aspects of Hamilton’s economic program mentioned above.

